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INTERNATIONAL FINANCIAL SOURCES FOR UKRAINE’S ECONOMIC
DEVELOPMENT: NATIONAL PRIORITIES AND REGIONAL
OPPORTUNITIES IN TRANSCARPATHIA

Anomauin. Ponv midichapoonux ginancosux odicepen y po36uUmKy eKOHOMIKU YKpaiHu 3Ha4HO
NOCUTURACS HA MAI nogHoMacumadnoeo emopeHenns Pocii ma cmpameziynoco Kypcy Kpainu ua
€8ponelicyKy iHmezgpayiro. Y cmammi 00CHiONCyeEMbC CMPYKmMypd, OUHAMIKA mMa 8iON08IOHICMb
MIDHICHAPOOHOI (hiHaAHCOB0T 00nOMO2U HAYIOHANbHUM eKOHOMIYHUM npiopumemam YKpaiuu, a makoowc
OYIHIOOMbCA  0COONUBOCIT  GUKOPUCTIAHHA YUX Pecypcié HA PeioHANbHOMY DIi6Hi, 30Kpema 6
3axapnamcoxiti obnracmi. Cnuparouuce Ha axmyanivhi O0aHi npo OisibHICMb 0A2amMoOCmMOPOHHIX
YCMAHO8, 0B0CMOPOHHIX OOHOPIG | NPUBAMHUX [HEECMUYIIHUX KAHALIB, ABMOPOM DPO3KPUMO, SKI
npocpamu  eKOHOMIUHO20 PO3BUMKY (DIHAHCYBANUCA 34 PAXYHOK 308HIUHBLO20 (DIHAHCYBAHHSL.
Hazonoweno, wo b6azamocmoponni ¢hinancosi ycmanosu, maxi sk MB®, Ceimosuii 6ank, €B5PP i
E€sponeticorutl insecmuyitinui oanx (€1b), eidicparoms nPosioHy poib, 30CEPedHCYIOUUCH NEPEBANCHO
Ha niompumyi @ickanrbHoi cmabitbHocmi, 8iOHOGIEHHI IHppacmpykmypu ma peanizayii pegopm y
cqhepi ynpasninus. 3HauHuti 06cse 0onomocu 'y Qopmi epanmis, nitbe06UX Kpeoumie ma Mexauizmie
MEXHIYHOI NIOMPUMKU  MAKONC HAOAIOMb O0B0CMOPOHHI  OOHOpU, Cceped SKUX NPOGIOHUMU €
Esponeiticvruti Cors, CLLA ma Anouis. Ilpoananizoéano cmpykmypy ginancoeoi oonomoeu CLLUA 3a
nepioo 2019-2024 pp. Koncmamosaro, wjo 3any4eHHs NPUBAMHUX [H8eCmMUYil, sKI € KpUumudHo
8adNCIUBUMU OJIs1 00820CHPOKOBO20 CHIALO20 PO3GUMKY, 3ATUUAEMbCS 0OMEICEHUM Yepe3 30ePedceHHs.
pusuKie besnexu. Bcmanosnerno, wo 6 cmpykmypi 6ciei 306HiuHb01 pinancosoi donomoau Yxpaini y
2024 poyi 6acamocmopouni inancoei ycmanosu 3sabesneuunu 25-30% e6cvoco ¢pinancysanms,
06ocmoponHi 0oHopu - 65-70%, moodi six npusamui ineecmuyii cmanosunu menwe 5%. [ocniooceno
PecioHANbHI MOJCIUBOCMI 3akapnamms ma 0coONUB0CHI YHaCmi Pe2ioHy 8 MIJDCHAPOOHUX NPOSPAMAX
Ginancoeoi niompumxu. Ilposedeno napanenv Migc HAYIOHATGHUMU NPIOPUMEMAMU €KOHOMIYHO20
PO3BUMKY ma pecioHanbHumu iHiyiamueamu. Hezeadcarouu Ha no3umueHi 3pyuleHts, 3a1uuaromscs
npoonemu, 30Kpema 0OMedCceHi AOMIHICMPAMUBHT CHPOMONICHOCIT HA MICYe8OM) DI6HI, NUMAHHA
npo30pocmi ma HeOOCMAMHE 3ATYYeHHs NPUBAMHUX THeecuyil. Y cmammi 3p001eHO BUCHOBOK, WO
015l Maxkcumizayii eqhpekmueHOCmi MIidCHAPOOHOI QIHAHCOB0T NIOMPUMKU MA NPUCKOPEHHSL NPOYECi8
RICAB0EHH020 GIOHOGIEHHS. ma  egpoinmezpayii  Ykpainu HeobXiono nocunumu GionoGioHicmy
306HIUNBO20 (DIHAHCYBAHHA DESIOHANLHUM CMPAMeziamM pPO3GUMKY ma aKMUGHIue po36uUsamu
0€pIICABHO-NPUBAMHI NAPIMHEPCMEAL.
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Absztrakt. A nemzetkozi pénziigyi forrasok szerepe jelentdsen megnévekedett Ukrajna
gazdasagaban az Oroszorszag altal inditott teljes korii invazio és az orszag europai integrdaciot célzo
stratégiai iranyvonala kévetkeztében. A tanulmany elemzi az Ukrajnanak nyujtott nemzetkozi pénziigyi
segitség strukturajat, dinamikajat és annak osszhangjat a nemzeti gazdasagi prioritasokkal, valamint
ertekeli e forrasok régios szintii felhasznalasat, kiilonds tekintettel Karpatalja teriiletére. A
multilateralis intézmények, kétoldali donorok és magdanberuhdzasi csatorndk aktuadlis adatai alapjan a
szerzo feltarja, hogy mely gazdasagfejlesztési programokat finansziroztak kiilso forrdasbol. A tanulmany
hangsulyozza, hogy a multilateralis pénziigyi intézmények — igy az IMF, a Vilagbank, az EBRD és az
Eurdpai Beruhdzasi Bank (EBB) — vezeté szerepet toltenek be, foként a fiskalis stabilitas tamogatasara,
az infrastruktura helyredllitasara és a kozigazgatasi reformok végrehajtdasara osszpontositva. Jelentds
tamogatast nyijtanak tovabba kétoldalii donorok — koztiik az Eurépai Unid, az Egyesiilt Allamok és
Japan — tamogatasok, kedvezményes hitelek és technikai segitségnyujtasi mechanizmusok formdjaban.
A tanulmény elemzi az Egyesiilt Allamok pénziigyi tamogatdsanak szerkezetét a 20192024 kizotti
iddszakban. Megallapitast nyert, hogy a hosszu tavi fenntarthato fejlodéshez nélkiilozhetetlen
maganberuhazdsok tovabbra is korldatozottak a fennallo biztonsdagi kockdzatok miatt. 2024-ben Ukrajna
teljes nemzetkozi pénziigyi tamogatasan beliil a multilaterdlis intézmeények 25-30%-at, a kétoldalu
donorok 65-70%-at biztositottak, mig a maganberuhazasok aranya nem haladta meg az 5%-ot. A
tanulmany felterképezi Karpatalja régios lehetoségeit és részvételét a nemzetkozi pénziigyi tamogatasi
programokban, pdrhuzamot vonva az orszdgos gazdasagfejlesztési prioritasok és a regionalis
kezdeményezések kozott. A pozitiv elorelépések ellenére tovabbra is problemat jelent a helyi szintii
kozigazgatasi kapacitasok korlatozottsaga, az atlathatosagi kérdések és a magantoke alacsony mértékii
bevonasa. A cikk arra a kévetkeztetésre jut, hogy a nemzetkézi pénziigyi tamogatas hatékonysaganak
maximalizalasa, valamint Ukrajna haboru utani ujjaépitési és europai integracios folyamatainak
felgyorsitasa érdekében elengedhetetlen a kiilso finanszirozas regionalis fejlesztési strategidakhoz valo
igazitasa, valamint a koz- és maganszféra partnerségek aktivabb fejlesztése.

Kulcsszavak: nemzetkozi pénziigyi tamogatds, Ukrajna, gazdasagi ujjaépités, Karpatalja,
multilateralis intézmények, kétoldalu adomanyozok, regionalis fejlesztés, europai integracio.

Abstract. The role of international financial sources in the development of Ukraine's economy
has significantly increased against the background of Russia's full-scale invasion and the country's
strategic course towards European integration. The article examines the structure, dynamics and
relevance of international financial assistance to Ukraine's national economic priorities, and assesses
the specifics of the use of these resources at the regional level, in particular in the Zakarpattia region.
Based on the latest data on the activities of multilateral institutions, bilateral donors and private
investment channels, the author reveals which economic development programmes were financed by
external financing. It is emphasized that multilateral financial institutions such as the IMF, the World
Bank, the EBRD and the European Investment Bank (EIB) play a leading role, focusing mainly on
maintaining fiscal stability, rebuilding infrastructure and implementing governance reforms. Bilateral
donors also provide a significant amount of assistance in the form of grants, concessional loans and
technical support mechanisms, among which the European Union, the United States and Japan are the
leading ones. The structure of US financial assistance for the period 2019-2024 is analyzed. It is stated
that the attraction of private investment, which is critical for long-term sustainable development,
remains limited due to the persistence of security risks. It has been established that in the structure of
all external financial assistance to Ukraine in 2024, multilateral financial institutions provided 25-30%
of all funding, bilateral donors - 65-70%, while private investment amounted to less than 5%. The
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article examines the regional potential of Transcarpathia and the peculiarities of the region's
participation in international financial support programmes. A parallel is drawn between national
economic development priorities and regional initiatives. Despite the positive developments, problems
remain, including limited administrative capacity at the local level, transparency issues, and insufficient
attraction of private investment. The article concludes that in order to maximize the effectiveness of
international financial support and accelerate the processes of post-war recovery and European
integration, Ukraine needs to strengthen the alignment of external financing with regional development
strategies and to develop public-private partnerships more actively.

Keywords: international financial assistance, Ukraine, economic recovery, Transcarpathia,
multilateral institutions, bilateral donors, regional development, European integration.

Introduction. The issue of international financial support for Ukraine’s
economic development has gained heightened significance in the context of ongoing
geopolitical instability and the country’s strategic path toward European integration.
Since the onset of Russia’s full-scale invasion, Ukraine has faced an unprecedented
economic downturn, coupled with large-scale infrastructure destruction, demographic
shifts, and increased fiscal pressure. In this context, the role of external financial sources
has become essential not only for short-term stabilization but also for long-term
recovery, structural reform, and economic modernization.

The topic is particularly relevant given Ukraine’s evolving relationship with
international financial institutions (IFIs) and bilateral donors. Multilateral cooperation
with the IMF, World Bank, EBRD, and EU institutions has served as a financial lifeline,
enabling the government to cover critical budgetary gaps, sustain essential public
services, and rebuild war-affected regions. At the same time, bilateral assistance and
private capital inflows—though limited by perceived risk—contribute to sectoral
development, innovation, and job creation. Understanding the structure, conditions, and
impacts of these financial flows is vital for formulating effective public policy and
ensuring transparent, targeted use of resources.

Equally important is the regional dimension of this financial support, as
demonstrated by the case of Transcarpathia — Ukraine’s westernmost region. Its strategic
location at the crossroads of Central and Eastern Europe, coupled with established cross-
border partnerships and relative stability, positions Transcarpathia as a critical
beneficiary and testing ground for international development programs. Analyzing how
international funds are utilized in such regions offers valuable insights into Ukraine’s
capacity for regional resilience, decentralized development, and integration into the
broader European economic space. Therefore, exploring the dynamics of international
financial assistance at both national and regional levels is essential for shaping Ukraine’s
post-war economic future.

Literature review. The analysis of recent research and publications on this topic
1s based on a review of publications by international financial institutions, government
websites, and scientific publications of Ukrainian scholars and researchers. Thus,
analysis of publications and statistical data of the World Bank Group (WBG) [1-2] about
volumes of financial aids for Ukraine shows, that the World Bank's Development Policy
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Operations (DPOs) in 2024 have been instrumental in supporting Ukraine's economic
reforms aimed at enhancing macro-financial stability. These operations focus on
increasing Ukraine's GDP per capita to align with EU levels and strengthening economic
self-reliance through policy measures in sectors like energy, agriculture, and customs.

Among recent scholarly works devoted to this topic, it is worth to highlight a study
by Freyer, Lishchynsky, and Lyzun (2024) [3] that underscores the pivotal role of
international financial assistance in stabilizing Ukraine's economy amid ongoing
conflict. A study highlights that both international aid and foreign direct investment
(FDI) have positively influenced Ukraine's GDP, with FDI exerting a more substantial
long-term impact on economic growth. This suggests that while aid is crucial for
immediate stabilization, FDI is essential for sustainable development and integration
into the global economy.

Research by K. Huk and A. Zeynalov (2022) [4] delves into the regional economic
disparities within Ukraine, revealing that economic inequality has widened over the past
two decades. Factors such as uneven distribution of natural resources, industrial and
agricultural production, and government spending contribute to these disparities. The
study emphasizes the need for more consistent and efficient regional policies to harness
the potential of underdeveloped regions, particularly in the West. Another Ukrainian
scholar V. Panchenko in his research [5] reveals how international assistance
contributed to strengthening the economic foundation of Ukraine, assessing its effect in
both the short-term and long-term perspectives from the position not only for recovery
but also for the transformation of the economy, focusing on innovation, industrial
modernization, and infrastructure development.

While existing literature provides a robust foundation for understanding the role
of international financial sources in Ukraine's macroeconomic stability and institutional
reforms, such critical aspect of the topic as regionalization of financial assistance and
local impact assessment remain underexplored. While most research emphasizes
national-level economic indicators and aggregate financial flows, but there is a distinct
lack of empirical studies that disaggregate the data at the regional level. The
effectiveness, efficiency, and absorption capacity of international funds in specific
regions, such as Transcarpathia, remain insufficiently analyzed. A deeper exploration of
how regional institutions implement cross-border programs, manage financial
governance, and interact with foreign donors is needed to understand the localized
outcomes of international funding.

Goals of the article. The aim of the study is to examine the structure and dynamics
of international financial sources in relation to the priorities of Ukraine's national
economic development, as well as to assess the possibilities of their use at the regional
level, with a special focus on the Transcarpathian region.

Research results and discussions. Over the past five years, Ukraine has received
significant financial support from various international sources, especially after Russia's
military invasion in 2022. These resources have been employed in stabilizing
macroeconomic conditions, restoring critical infrastructure, and launching long-term
development programmes in the context of the ongoing war. The composition of
financial assistance can be divided into three main groups: multilateral institutions,
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bilateral donors and private investors. Each group plays a distinct role in Ukraine’s
economic stabilization, reconstruction, and development trajectory.

The prominence of multilateral institutions such as the International Monetary
Fund (IMF), the World Bank, the European Bank for Reconstruction and Development
(EBRD), and the European Investment Bank (EIB) underscores the strategic focus on
macroeconomic stabilization and large-scale infrastructure investments. These
institutions not only deliver financial flows but also monitor structural reforms and
governance frameworks.

In parallel with multilateral funding, bilateral assistance plays a critical role in
supporting Ukraine’s defense, recovery, and reform agendas. The spectrum of bilateral
aid spans direct financial transfers, military-economic assistance, technical expertise,
and humanitarian support. According to estimates for 2023-2024 [17, 18], the European
Union and the United States were the largest bilateral donors, followed by the United
Kingdom, Japan, Canada, and regional neighbors such as Hungary and Poland.

The key donors and objectives of financing within multilateral and bilateral
assistance are presented in table 1.

Table 1 - Key donors and objectives of financing in terms of multilateral and
bilateral assistance

Groups Donors Objectives
International Monetary Fund Provides macroeconomic stabilization loans
(IMF) under Extended Fund Facility (EFF) and Stand-
By Arrangements (SBA)
World Bank Funds infrastructure, governance, and social

development projects

European Bank for Reconstruction | Invests in Ukraine’s private sector, particularly
and Development (EBRD) in energy and infrastructure

European Investment Bank (EIB) Supports large-scale infrastructure and
innovation projects

Multilateral
Institutions

USA Provides direct financial aid and military-

— 2 economic assistance

§ s European Union Offers grants, loans, and structural reform

= 2 funding

@4 United Kingdom, Japan, Canada, Provide various forms of financial and technical
and other countries assistance

*Source: author’s compilation based on [6-16].

Regarding private investors, most private financial involvement occurred
indirectly through guaranteed investments under international financial institutions'
risk-sharing programs. Some private equity activities, particularly in agriculture, IT, and
logistics sectors, continued with support from the EBRD and IFC (International Finance
Corporation), although volumes remained modest relative to public sector financing.

The following table provides an overview of the key donors and their financial
contributions to Ukraine for the period 2020-2024 (table 2).
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Table 2 - The key donors and their financial contributions to Ukraine for the
period 2020-2024.

Total Assistance » .
Year (USD Billion) Grants (%) Major Donors and Notes

2020 5,0 10

Pre-invasion support from EU, IMF, and
bilateral partners
Continued macro-financial assistance amid

2021 6,5 15 .
economic reforms
Surge in aid following full-scale invasion;
2022 311 30 major donors include EU, US, IMF, Japan
2023 425 27 Significant support from EU, US, IMF,
Japan, Canada
2004 417 30 EU (§17,3B), US (88,3B), IMF ($5,3B),

Japan, World Bank, Canada

*Source: author’s compilation based on [16, 17].

As evidenced by the table 2, the year 2022 marked a significant increase in
international financial assistance, correlating with the onset of the full-scale invasion. In
2023 and 2024, the levels of assistance remained high, reflecting the ongoing
commitment of international partners to support Ukraine's economic stability and
reconstruction efforts. Approximately 27-30% of the assistance in 2023 and 2024 was
provided in the form of non-repayable grants [17, 19], easing the debt burden on
Ukraine. For 2025, it is anticipated continued support in about $35 billion. As of March
2025, Ukraine has already received $16.8 billion in international financial assistance
according to the Ministry of Finance of Ukraine [17].

If to consider the structure of all external financial assistance to Ukraine in 2024,
multilateral financial assistance accounted for about 25-30%, bilateral assistance for 65-
70%, and private investment for less than 5% of external financial inflows to Ukraine.
Private sector financing remained limited in 2024 due to the ongoing risks associated
with the war. This composition underscores the critical role of bilateral and multilateral
support in sustaining Ukraine's economy amid ongoing challenges, while highlighting
the need for improved conditions to attract greater private sector investment.

The European Union and the United States have consistently been the largest
contributors, with significant support also coming from the IMF, Japan, Canada, and the
World Bank. Given that there is much debate surrounding the amount of aid to Ukraine
from the United States, it is appropriate to consider the dynamics of this data over the
past 6 years. Figure 1 shows the amount of contributions made by all US agencies for
the period 2019-2024.
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Figure 1. US foreign assistance to Ukraine from all agencies for the period

2019-2024
*Source: calculated based on [16].

The data presented in Figure 1 confirms a sharp increase in financial assistance in
2022 and 2023. However, the question arises on the target structure of the allocated
funds. According to [16], U.S. foreign assistance to Ukraine could be considered as
delineated by objective - economic and military (table 3).

Table 3 - Distribution of U.S. foreign assistance objectives for Ukraine by
categories: military or economic (%)

Year Military objectives Economic objectives
2019 50 50
2020 41 59
2021 33 67
2022 40 60
2023 40 60
2024 1 99

* Source: compiled based on [16]

Table 3 clearly demonstrates the dynamics of the decline in the share of US
financial assistance that was directed to military purposes. Thus, while in 2019 the ratio
of military and economic assistance was 50/50, in 2024 only 1% of the total funding
was allocated for military purposes.

The military conflict due to Russia's invasion in February 2022 led to a sharp drop
in the country's GDP (by 28.8%) (Fig. 2), which necessitated economic financial support
for Ukraine.
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Real GDP Change
(in % from the previous year)

10.0% .
oo 24%  35%  3.2% >-5%

. (]
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0.0%

50% 2014 2015/2016 2017 2018 2019 2024
-10.0% -6.6% -9.8%
-15.0%
-20.0%
-25.0%
-30.0% -28.8%

-35.0%

Figure 2. Ukraine’s real GDP change for the period 2014-2024
*Source: calculated based on [16].

The following table provides an overview of the key multilateral institutions and
their contributions to economic development of Ukraine for the period 2023-2024 (table
2). The contributions, presented in table 4, reflect a coordinated international effort to
bolster Ukraine's fiscal resilience and economic functionality. The IMF’s
disbursements, under the Extended Fund Facility and Stand-By Arrangements, play a
pivotal role in maintaining foreign reserves and sustaining government liquidity.
Meanwhile, the World Bank and EIB have focused on post-war reconstruction and
investment in resilient infrastructure. The EBRD's focus on small and medium-sized
enterprises (SMEs) and renewable energy supports private sector revitalization,
particularly in less industrialized regions like Transcarpathia.

Table 4 - Financial Contributions of Multilateral Institutions to Ukraine (2023-

2024)
o Funding in 2023 Funding in 2024
Institution Type of Support (USD Billion) (USD Billion )

Macroeconomic stabilization loans

IMF (EFF, SBA); concessional 15,6 5.3
financing
Infrastructure, governance, social

World Bank development funding 6,5 3,2
Private sector investments (energy,

EBRD SMEs); Additional project-based 32 not explicitly detailed
lending in the 2024 budget

EIB Infrastructure and innovation 21 support figures
financing ’

*Source: author’s compilation based on [16, 17]

In the current geopolitical and economic context, Ukraine’s national development
priorities are inextricably linked to the post-war recovery, structural modernization, and
alignment with European Union accession requirements. The Government of Ukraine,
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guided by frameworks such as the Recovery and Strategic Development Plan [21] and
the EU Association Agreement Implementation Strategy [22], has identified several
critical national priorities that can be grouped and summarized in the following table

(table 5).

Table 5 — National priorities in the sphere of economic development

Priority

Focus and strategic goals

Sources of funding

1. Macroeconomic
Stability and Fiscal
Sustainability

Maintaining budgetary discipline,
strengthening the banking sector, and
achieving inflation targets; fiscal
reforms and monetary stability

International financial
assistance, particularly
from the IMF and World
Bank

2. Infrastructure
Reconstruction and
Connectivity

Rebuilding transport corridors, energy
infrastructure, and public services
disrupted by the war

The Ukraine Facility (EU)
and World Bank’s
emergency packages

3. Energy Security and
Green Transition

Securing reliable energy supplies,
decentralizing energy production, and
investing in renewable energy;
modernization of Ukraine’s energy
systems and resilience-building

Support from Japan, the
EIB, and EBRD funding.

4. Human Capital
Development

Enhancing education, healthcare, and
social protection systems are key to
fostering a knowledge-based economy

Donor programs prioritize
reforms in these sectors
through projects such as

the World Bank’s PEACE

in Ukraine and THRIVE
initiatives
5. European Integration Institutional reforms, anti-corruption Bilateral and multilateral
and Governance measures, judicial reform, and programs directly fund
Reforms digitalization are pivotal for Ukraine’s technical assistance for
EU accession trajectory governance
modernization

*Source: author’s compilation based on [16, 17, 18, 21, 22].

International financial sources are thus explicitly aligned with the national
priorities, described in table 4, serving not only immediate recovery needs but also the
strategic transformation of Ukraine’s economic and institutional architecture.

As the westernmost region of Ukraine, bordering four EU countries (Hungary,
Slovakia, Romania and Poland), Zakarpattia (Zakarpattia Oblast) has unique regional
development opportunities that are in line with national priorities and are significantly
supported by international financial flows. The strategic location and cross-border
integration of Transcarpathia provide natural advantages for cross-border trade, logistics
and transport links. International programmes, such as the Hungary-Slovakia-Romania-
Ukraine CBC initiative, directly invest in improving customs infrastructure, road
networks (e.g., upgrading the Chop and Uzhhorod border crossing points), and transport
corridors, contributing to regional economic integration.

According to the Department of Economic and Regional Development of the
Zakarpattia Regional State Administration [22], several infrastructure modernization
projects have been launched in the region, including through funding from the European
Investment Bank (EIB) and the World Bank, including: 1) Reconstruction of major
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motorways (MO06 corridor); 2) Modernization of railway lines connecting Uzhhorod
with the EU TEN-T transport network; 3) Smart City projects and urban resilience
programmes in Uzhhorod and Mukachevo.

These infrastructure investments increase the region's competitiveness and
attractiveness for foreign direct investment (FDI).

In addition, Transcarpathia has significant potential for renewable energy
production, including small hydropower systems, solar energy and biomass projects.
The EBRD's Green Cities Initiative and GIZ-funded environmental projects support the
implementation of sustainable energy solutions in municipal and rural areas.

EU-funded programmes under the Carpathian Convention promote sustainable
tourism, biodiversity conservation and climate change adaptation, positioning the region
as a center for ecotourism and green economy development.

International programmes, such as those supported by USAID, the EBRD and the
EU, fund vocational training initiatives aimed at integrating internally displaced persons
(IDPs) and addressing local labor shortages. SME grants and concessional loans are
targeted at sectors such as IT, agricultural processing and cross-border services. The
growing IT sector in Zakarpattia (centered in Uzhhorod) benefits from targeted
programmes aimed at promoting the development of innovation ecosystems and
business incubators, partly funded by the EU and private foundations.

The influx of IDPs has placed pressure on social infrastructure, but it also presents
an opportunity for demographic and labor market renewal. The World Bank's PEACE
project in Ukraine has supported local health and education institutions to cope with the
growing demand. Reconstruction of schools, health facilities, and social housing
projects funded by EU and bilateral grants are increasing regional resilience.

A summary of the priorities of national economic development of Ukraine in
relation to the priorities of regional development of the Transcarpathian region in terms
of the use of funds from international assistance programmes is summarised in the table
below (table 6).

Table 6 — National priorities and regional opportunities for the
Transcarpathian region in international economic development assistance
rogramimes.
National priorities Regional opportunities
1. Macroeconomic Stability and Fiscal Cross-border trade facilitation;
Sustainability Customs modernization projects
2. Infrastructure Reconstruction and Upgraded highways (M06), rail links to EU; Smart city
Connectivity initiatives
3. Energy Security and Green Transition Deployment of solar, hydropower, and biomass energy
projects
4. Human Capital Development SME development programs; IT sector growth; IDP
workforce integration
5. European Integration and Governance Participation in EU-funded Circular Buildings
Reforms Coalition (CBC) projects; Local governance capacity
building

*Source: author’s research results.
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Table 6 clearly links national goals with specific regional initiatives and
emphasizes the importance of attracting international sources of funding, as national
economic development interests are implemented through competitive regional
programmes.

Conclusions and prospects for further research. The convergence of national
priorities and regional opportunities creates a unique window for Zakarpattia to become
a model region for Ukraine's European integration, sustainable economic development
and post-war recovery. International financial sources, if used strategically, can turn
Zakarpattia into a dynamic cross-border economic center, which will contribute
significantly to the overall process of stabilization and modernization of Ukraine.

Despite these opportunities, several challenges need to be addressed to fully
harness international financial flows at the regional level. First, local governments often
lack the experience to develop and implement complex international projects, which
underscores the need for technical assistance and administrative capacity building,
including through the involvement of scientists in the scientific substantiation of
projects. Second, the effective use of funds requires increased transparency and anti-
corruption safeguards at the regional and municipal levels. Finally, there is a need for
greater involvement of the private sector. Stimulating private investment remains
challenging due to perceived security risks and regulatory barriers, even in relatively
secure regions such as Zakarpattia.

Further research should focus on strategic issues such as ways to strengthen project
management capacity at the local government level, to expand public-private
partnerships (PPPs) for infrastructure and energy projects, and more actively integrate
Transcarpathia into national recovery strategies and EU funding frameworks.
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